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Shri Shankar Lalwani
(Chairman) and MP, Indore

“MSMEs are vital for India's 2047 development goal, as they drive job creation,
innovation, and stronger supply chains. The forum- 'Friends of MSMEs in
Parliament' can mentor these businesses. ‘Friends of MSMEs in Parliament’ is
uniquely positioned to bridge the gap between parliamentary institutions and
industry and shaping policies to remove regulatory impediments.”

"MSMEs IIRA & 2047 Td fAGHRIT ¢ 999 & e & foly A8yt & | I dad
ARt 8 T2 4T o) IR, e TR B 9T < I T AR MYfct sttt wy
HGTGT R VT & | ‘Friends of MSMEs in Parliament’ g HHAIY HLAHI 3R IE &
drE g BT B BB, MSMEs & ol U ANIGRID B HDT 4T FAHT © | I8
T QT Bl R R dTel! ST a9 H Y AGS B |”

Shri Rajendra Agrawal
(Convenor) and Former MP, Meerut

“Government and large corporations alone can't generate the one crore annual
jobs India needs. This massive employment can only be created if young people
choose entrepreneurship and establish MSMEs. For this to happen, a robust
ecosystem is crucial, providing ease of setting up, and essential supportin finance,
skills, and marketing.”

WRPR 3R g3 79 37dal 1 YR DI 8 IY SATTDH U HIS B RAT UaT 8] Y
AHA | 3N TSI FT 3 ISR TH 99 Fhdl & ofd JaT ST a9 BT [adhed o
3R MSMEs IS &N | 59 ol Ush Foigd JfJehel UTRReIfcren! &5 Ae@yel 8, Sl
I WIS B H FIADT U&= X 3R {99, DIere iR [quor |fed &g e
3T AT GHAad o |
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The need for massive job creation cannot be
over emphasized in case of India. But
Governments are downsizing. And the large
corporate sector is increasingly adopting
capital intensive automized processes
shredding workforce. The only way forward for
creating jobs is through self-employment and
creation of MSMEs. That is the only hope for
millions of students graduating out of colleges
also. However, both new and existing
entrepreneurs face enormous challenges.

Almost all MPs, cutting across party lines, are
sympathetic to their woes but have not been
able to lend effective support to the MSME
sector. There is a realization that MSMEs have
not been able to leverage the Parliamentary
system to clear their way to realize their
maximum potential. A like-minded group of
Members of Parliament -from both Lok Sabha
and Rajya Sabha, have come forward to form a
Group in the name of 'Friends of MSMEs in
Parliament' to address the constraint and be a
bridge between the MSMEs and the
Parliament.

YRA & ey H MU WR R STR Fold Bl
JMATTRHAT BT DG Hed QAT ST A1y |
DIART &3 AT Tl F gol—vem™ AR werferd
YiohaTd 19T JET ©, I drRidel HH 8rdT ST
RET & | AR Gord BT UHHH KT FRISHTR
3R MSMEs & =107 & qregs & & 999 2 | I8
PRIS BT @ T Y THHTH MM 8, S 9D
99 BlSll I Idd B fAdold & | T8 IdD
qY Blcioll F FTAP BIPR hel dTel B &
foTT TepHTE QM B |

BTclifds, 71T 3R Ugel & wI1fud gF1 8 Safaar
DI RI AT BT ATHAT HRAT TSl & | STTH
il IvTe, TR 9 el Y udt & 8, S
AR & Tfcr AT @ 8, <lfbd MSME
&5 DI Tl eIl <7 § e Fel 81 U’ § |
I8 AW fHa1 o7 81 © {6 MSMEs EHar
AT BT IUART 3O G &AaT Bl BRI
HA B oy T8 R UN B AT iR
RISTAYT g1 81 Fedl & 999 [AaReRT arel
el & Vb TR T hed 3 MSMEs g7

H® U GHE I & (oY U8 &l
g, i g1 el o ¥ fbar o |6 3R
MSMEs 3R §& & d< Tab g T BT (BT ST
AP |

FRIENDS OF MSME

Adialogue with

s of .': Esm '
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FRIENDS OF MSMEs

IN PARLIAMENT

Secretary: Rajeev Agarwal | Mobile : 9412221777 | E-Mail : secretary@friendsofmsme.org.in
Secretariat: FISME, B- 4/161 Safdarjung Enclave, New Delhi — 110029, INDIA
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Ensuring Legislationincorporate
MSME perspective

To interact with stakeholders, gather
their concerns and aspirations and to
voice them in the Parliament through
a structured process during every
Session of Parliament.

Leveraging Parliamentary
Institutions for benefit of MSMEs

To leverage Parliamentary instituti-
ons such as Department related
Parliamentary Standing Committees
in resolving MSME issues.

Facilitating dialogue with Govt,
institutions and MSMEs

To review efficacy of MSME related
provisions of legislations & policies
with MSME leaders and lend support
for holding dialogue with respective
Ministries/ Departments and
institutions for improving outcomes
for MSMEs.

ey ufsharall § MSMEs &1 gfteaTor
WA HRAT G BT

fRauR®T & AT Hare T BT,
SHB! fIametl 8k el & THhiad
HRAT TAT YA h GAE I3 B SR Uh
IRferd Ufoham & Jed | S5 99 |

IR BT |

MSME & fad & S9cra F=ereil T
U R |

MSME ¥ S[S! AH&IIAT & A o
9T A Heferd Ferary el arafaar
ORY HHERI FRATAT BT JTaT WY
SUANT HRAT |

IRBR, HeRA13li 3R MSME & &TeT
HATE DI G T+ |

BT SR ARl § HA MSME
Fefrd wraem wf gwraeiiear @
MSME 13Tl & ATeT FHIET BRAT 3R
MSME & fofu sgar alRumd giHfRerd
TReTRIl & AT Harg T dRa |
TN YT HRAT |
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34 SAMWAD

A dialogue with
FRIENDS OF MSMEs IN PARLIAMENT

" Decerrg@2023 | New Delhi

Key Issues

Key issues discussed include challenges
related to Access to Finance, such as banks'
prepayment and foreclosure charges (ranging
from 2-4%), restrictions posed by Third-Party
Credit Ratings, and the demanding requir-
ement of Bank Guarantees for MSMEs. The
deliberations also covered Recommendations
for the Election Manifesto 2024, various
Indirect Tax Issues faced by MSMEs, and
ensuring Access to Timely Payments for the
sector.

Key Outcomes

Key outcomes included the conceptualization
and operationalization of the 'Friends of
MSMEs in Parliament’ forum, alongside the
establishment of a dedicated Banking
Grievance Redressal Portal for MSMEs.
Significant progress was made through
representations to the Parliamentary Standing
Committee on Finance and a meeting with the
Hon'ble Minister of Finance. Furthermore,
MSME - related recommendations were
successfully incorporated into the Election
Manifesto 2024. A notable event was the
Seminar on Reducing Cost of Litigation,
presided over by Shri Arjun Ram Meghwal.
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Tt T T I R

HfAr AR IS &, S Il §RT &MY
S arel W-UHe 3R BhREASR qedh (2-4%),
oS UTST e ST §RT MSME &1 {9 I ug
NMeIHAT | faaR—{awsl # gA7a |ryonus 2024
@ 1T RYBTRET MSME & | 371 aTel faff=
3TTeT ) AT 7, 3R 39 &7 & forg v W
AT b Ugd IR B WY Amiiet o |

g forspy

BRiE] gfRuTHT ¥ ‘Friends of MSMEs in Parliament’
He B ATYRON AR FATAA, A1 & MSME B
e v wafta ST R fHaror arda &
RITUAT MM © | AAGT foT Haiell ol St
DI IFRITIEA IR AR 99 731 & AT 98H
® AETH W AEAYY W g3 | S 3T,
MSME ¥ HafSd RIwIReN T Fherdrgdd g4
GINUTIS 2024 H ARG fHAT TAT| UH
Il BRIDH HhaHdIoll Bl AN BH
FRT IR HAAR T, fTHDT 3egerdr i o] I
Heraret - o |




Knowede Parner

ost of Lit§ tion fc 'SME’
: vleas’ conc

On August 10, 2023, a seminar titled 'Reducing
Cost of Litigation for MSMEs' was held in New
Delhi, Presided over by the Hon’ble Minister of
Law & Justice, Shri Arjun Ram Meghwal, the
event addressed key issues such as the high
cost of litigation and its impact on GDP,
challenges with ADR including award
execution, the effectiveness of the IBC Code
and its harmonization with the MSMED Act,
the Mediation Act's role in resolving
commercial disputes.

Roundtable Discussion on

Indirect Tax Issues Faced by MSMEs

The roundtable focused on the Indirect Tax
challenges faced by MSMEs, highlighting the
critical need for a simplified tax regime to
empower the sector. Key issues raised
included GST-related complexities, such as the
difficulty of securing Principal Place of
Business registrations in every state of
operation and updating GST certificates for
additional premises.
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10 TR, 2023 BT, AR B IR =TT FHT,
ST 3TG]T Y WHATd o g Qe H MSMEs &
oY HhaHaTSH DI AN HH HIAT (99T IR T
AMAR @1 segerdr &I | s BrRAHA |
gHeHdIell ® Fed ANd, ddfeuds faarg
HHRIT (ADR) @1 AT, IBC BT MSMED act &
|y gqEeieran, 3R Aoy fdaral #
HEIRRIAT AT BT HBT O T Tl IR

U 966 MSME & STH 3T dTell 3TMcdel o
AR IR digd off, S99 59 &3 & 93h
I & U U ERellpd DR Fawell Bl

He@qul Sfaededl R SR &1 737 | I3V 7Y
U eI W GST W HefRId Sifeerary enfier off,
oM o e @ U g H HRd o
3N fIST T GSNHROT U] R+ § HfoHTs 3R
3falRes aRERI & foTT GST UHTOTOS |




A comprehensive study aimed at quadrupling
Meerut's GDP was released by Shri Pankaj
Chaudhary, Hon'ble Union Minister of State
(Finance); Shri Rajendra Agrawal, Convenor of
Friends of MSMEs in Parliament and Former
MP from Meerut; and Shri Harikant Ahluwalia,
Mayor of Meerut. This study's findings have
since been disseminated to key policymakers,
including NITI Aayog, the Prime Minister's
Office (PMOQO), the Chief Minister's Office
(CMO), DPIIT, and the Ministry of MSME

MEERUT Q\SM&

CITIZENS

H3 & GDP Bl IR AT B & IeT 9 [h
NI H'_vﬁ, oY 1oy U1, ‘Friends of MSMEs in
Parliament’” & HIIld 3R ¥RS & Jd NG,
qor #1 gRPId SABI@T T, #RS & HBIUR GIRT
SR o 7T | 59 31y & (shyl Bl q9 A
Y IRANT, PMO, F&H AT BRATAT (CMO), DPIIT
3R MSME H=TeTd |Afed yg-d Hifd fRafare de
TSR AT 2 |

Dialogue With IIT Madras on Startups and
Enhancing Export Competitiveness

A dialogue took place in New Delhi. This event
brought together members of 'Friends of
MSMEs in Parliament,' FISME office bearers,
and a delegation of 80 students and research
scholars from IIT Madras's Public Policy Club.
The discussion spanned various critical issues
for MSMEs, including business challenges and
opportunities, start-up collaboration, and the
growth of the textile industry.
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NT 9519 & 91 wresy R fAatd -

i hdT g1 IR HdTq: 59 BIIHH H Friends of
MSME in Parliament @ <&, FISME &
TETE®RT IR 1T AST @ Ufeedd Uiferd] deld &
80 BT T el &1 U wieHee i
g7 | 39 =t # MSME & forg fafr=T wgcayof
AR, TETE3MI— MSME AT 3R HUsT ST
& fdmrd o9 fawa g o |




A delegation from FISME, led by Shri Rajendra
Agarwal, Convenor of 'Friends of MSMEs in
Parliament,' met Union Finance Minister
Nirmala Sitharaman to advocate for the
prioritization of medium-sized enterprises in
economic policy. Separately, the Convenor
arranged a meeting with Shri Jayant Sinha,
Chairman of the Parliamentary Standing
Committee on Finance, highlighting major
issues such as bank foreclosure and
prepayment charges, and challenges with
Bank Loan Ratings (BLR) and Bank Guarantees
(BGs) inaccessing finance.

FISME & Usp WidMEFea 4, Rrd! srars
‘Friends of MSME in Parliament’ & ddToid i1
IOIE IWATA H DY, dag fad #A e
HIRAY & JeATHTd Bl AR 3Mfee ey fafor
H T PR & SeHl Bl UrIffedr < &1
JMIE fhar| g9 IR Faoie 9 F9ad
forT el <Y wfafa @ sreger o wud Rawar
@ AT Udh 966 Bl el & vaH ddf g1

MY ST aTel BREATSR AR HIUHE g[ed T2l

fo<T T Uge ¥ BLR 3R BGs 9 &I U@
AR BT ISR T 737 |

MSMEs Aspirations for Election Manifesto
2024 suggested by the Forum:

i) Legalizing remote work/work from
households for self-employed, ii) Reforming
insolvency regulations, iii) Simplifying
compliances and laws, iv) Reducing cost of
contractual litigation for MSMEs, v) Reviving
Manufacturing through technological
upgradation of MSMEs
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IY 2024 B FA TGO T & foIq T0eTs:
i) TRISTTR &R dTell & oI &R | BRI HR Bl
BT AT ST, i) AU Ufsharadl AR
BIAl DI AR IAMT | i) Sareddl At |
GUR BT | MSME & oY eI JabaH! !
AT DT HH BRAT | iv) MSME & Th-1Td! ST+
@ AeE o Ao &3 @1 gAsiifad e,
v) MSME & forg o 9@ |re¥ife dga
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Practice of holding SAMWAD dialogues
between industry representatives and
Parliamentarians continued in 2024-25 as well.
On August 7, 2024, the 'Friends of MSMEs in
Parliament' forum, with facilitation from
FISME, organized its 5th SAMWAD dialogue in
New Delhi. This important event saw
participation from Members of Parliament
acrossvarious parties.

During the dialogue, Chairman Shri Shankar
Lalwaniunderscored the crucial role of MSMEs
in helping India achieve its ambitious goal of
becoming a developed nation by 2047.
Convenor Shri Rajendra Agrawal highlighted
the forum's success in bridging the gap
between industry and policymakers, fostering
mutual understanding, and pinpointing
effective solutions. Industry representatives
present at the dialogue further emphasized
the need to concentrate on growth drivers and
the specificrequirements of MSMEs.

(SAMWAD) dTcTRif T 3T 2024—25 H ¥ IR
RET| 7 IR, 2024 P, FISME & T8I 9
‘Friends of MSMEs in Parliament’ 3 = ’_‘F:z; oot
H 31T gTadi HaTE (SAMWAD) BTRIhH STt
b1 | 59 wewyel e H A= ol &
ATIET = W fora |

FaTe ® SR, egel 3 Whx ATl ° 2047
TH IRd HI U fIafad I 99 &
HEcaTdiell ded Dl YT BT H MSMEs (|&H,
g 31R A ) @1 AEdqul MHST W SR
e | FaroTd S0 joig *TaTe | SET 3R i
featametl @& S @ @TS BT yreH, MUl TS
BT FSTAT 1 IR THTT THARIHT BT IgaTT HRe
H Hg P FhAd] R YR ST darg H
SufRerd ST wfaf=ferl 7 ot faer & IRbi
R MSMEs &1 fafdre agasdare R &a=
Dicd B BT IMITIDHT IR Iof T |
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The 6th SAMWAD dialogue, organized by
‘Friends of MSMEs in Parliament’ and
facilitated by FISME, was held on November
27, 2024, in New Delhi. The discussions
focused on the challenges MSMEs face in
accessing credit from banks and navigating
regulatory hurdles. Key concerns included
SMA provisions, delayed payments, and issues
related to the arbitration process. Parliamen-
tarians highlighted the urgent need to revive
the manufacturing sector and promote self-
employment. It was proposed that the ‘Friends
of MSMEs in Parliament’ forum take on a
mentorship role to support MSMEs, along with
the establishment of a dedicated committee to
address banking, finance, and regulatory
challenges.

27 Fdd% 2024 BT 73 facell H ‘Friends of MSMEs
in Parliament’ §RT SMAfNA 3R FISME §RT
arferd 69T GdTe (SAMWAD) HRIhH HU—
B3N | Tl T g fdg MSME BT Il | 0T UTed
B H 3T B! BfeAgdl AR I Fama
TSIl TR 8T | BIRIBH W SMA T, G
H Q¥ SR HeRerdl Uihar ¥ S FEmRll UR
faery i srarg g | |l 7 At &= @
YIS BR 3R WRIGHTR Bl qTal - bl
JMILIHA] W gl f&AT| MSME & HlF 89
‘Friends of MSMEs in Parliament’ §d T AN G2Idh
@ WHPT T BT g fear T, | gl
@ foTU Uop AT & TS BT IRATd W T 137 |
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FRIENDS OF MSMEs

A ALOGUE

»4 r

The 7th SAMWAD dialogue, organized by
'Friends of MSMEs in Parliament' and
facilitated by FISME, took place on February 6,
2025, in New Delhi. The central focus of the
discussion was a critical review of labour laws,
aiming to strike a delicate balance between
enhancing MSME export competitiveness and
safeguarding workers' welfare. The dialogue
also addressed the challenges inherent in the
currentimport policy.

Concerns were specifically raised regarding
the impact of anti-dumping and safeguard
duties on raw materials, which inadvertently
make Indian MSMEs less competitive. This is
further exacerbated by a policy that seemingly
encourages finished goods imports, often
benefiting larger companies. To address these
complex issues and find equitable solutions, a
roundtable discussion was proposed, bringing
together key industries and associations from
vital sectors such as steel, chemicals, and
textiles.
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Friends of MSMEs in Parliament §RT TR 7R
FISME T G¥TH 91T 717 7dl HaTG BRI 6
BRAR], 2025 BT g facell | B3I | 39 =@l &l
T D5 59 DAL DI Ted FHe off, fSaar
Seey MSME fafd afoaericredr sgM &iiR
DI & BT I GHRFd H & 919 Th
TSI AT AU HRAT o | HaTG H AT
3T AT # Ffed Il wR A a9y w5y 9
e 3 | 39 ded J1e R ST Y
SIS iR T Yob & Y@ & aN H
A sah &1 T, Rifd A ARAT MSMEs BT
oI # wF uferel 91 < € | e Reafa s«
AT | &R 1 SIfea &1 9T © S TR AT &
3T I 9QrdT <l g8 Ward sidl o, forad
IR TS HUAT DI a9 BIAT © | 39 Siea
dom B frg, Wd, WA iR g o
J1eJ AT dTell T TTotdol dl bl URaTd fhar
T |
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The 8th SAMWAD dialogue, organized by
'Friends of MSMEs in Parliament' and
facilitated by FISME, took place in March 2025
in New Delhi. Formal presentation of
recommendations stemming from the earlier
Roundtable discussion was made, which
aimed to balance the often-conflicting
interests of large raw material producers and
MSMEs. A notable suggestion was the
inclusion of FISME in ministerial discussions
concerning the Jan Vishwas Bill. The dialogue
involved a crucial discussion around a
memorandum intended for the Parliamentary
Standing Committee on Finance. This
memorandum addressed a range of pressing
concerns for MSMEs, such as the intricacies of
SMA framework, issues related to Bank Loan
Ratings (BLR), challenges in bank grievance
redressal mechanisms, and the contentious
nature of charges on loan prepayment or
foreclosure.

‘Friends of MSMEs in Parliament’ §RT 3R
3R FISME §RT g9 a1 A1 gdl HalQ
(SAMWAD) ®TIshH AT 2025 W 718 feell H gaiT |
9 WEdqUl dod H fUwell Meel @dl |
fRrerell RITTREN &1 Siu=TRes TcieRoT fhar
T, fTdT 923y 9% ded JId SdTed! 3R
MSMEs & TR TR¥R faRTelt &l &1 wqgferd
FRAT AT | U Sl gold o faeard
faerre @ Wefog #RRaRa Tatel | FISME &1
A HRAT o7 | Harg H faq dael dud
I Afafa @ forg TR f6y 1Y U e W)
A Hecayol =l g3 | 59 S0 § MSMEs & g
YT HIF 3PS (SMA) HHAD BT SIS,
d@ T ST (BLR) ¥ T e, 9% Rrorid
fFraRoer 3 | AT, 3R 70T & Yd I AT
BREAGR TR - dlel Yol Bl fdaranus
Thid |
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On August 30, 2024, IFCI, a Government of
India undertaking, in collaboration with
FISME—the secretariat for ‘Friends of MSMEs
in Parliament’—jointly conducted a workshop
in New Delhi. The workshop served as an
outreach initiative for the Centre of Excellence
for Aspiring SMEs. Shri Rajendra Agrawal,
Convenor of the forum, delivered the
valedictory address at the program.

Shri Rajendra Agrawal also led a delegation of
industry representatives to meet the Hon’ble
Minister of Finance, where the idea of
establishing such a dedicated centre for SMEs
was proposed and well-received. Inputs and
suggestions from members of ‘Friends of
MSMEs in Parliament’ played a valuable role in
the conceptualization of the Centre of
Excellence for Aspiring SMEs.
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30 3T, 2024 Pl, YRT IRBN & Ub SUHH
IFCI 9 FISME & W&INT ¥ A% faeoll § Udh

PBTITITAT BT IMATSTH AT | T8 BRI ‘Centre
of Excellence for Aspiring SMEs' B fort
TS gl & YU H MR &F TS | 7§ B
FASTH ST oG ATl 1 Hrihd | FHIA
ATYOT &7 | 39 Uget, 3ft JIoig Sraret 9 S
gfcr=fErt & Ueb ufaffeHse o1 g &Rd gY
A T w31 9 ) gt @l off, S8 SMEs
& fory O wafiq &g @ WU b1 faER
TR R T o iR §9 Wd HRIET 1T |
Friends of MSMEs in Parliament & &} I T
ERR SN ?jgl'l_cﬁ 9 ‘Centre of Excellence for
Aspiring SMEs' &1 STEROT H Hgcqqul AT
fers |




National Roundtable on
MSMEs' Access to Finance & Timely Payments

28" September, 2024 | New Delhi )

==

National Roundtable on
Access to Finance & Timely Payments

28" September, 2024 | New Delhi )=

FISME, the secretariat for ‘Friends of MSMEs in
Parliament’, in collaboration with the Global
Alliance for Mass Entrepreneurship (GAME),
jointly organized a National Roundtable on
September 28, 2024, in New Delhi. The
Roundtable was presided over by Shri S.C.L.
Das, Secretary, Ministry of MSME,
Government of India. The discussions focused
on key challenges faced by MSMEs,
particularly issues related to access to formal
creditand delays in payments.

Deliberations with members of ‘Friends of
MSMEs in Parliament’ were instrumental in
shaping the issues presented at the National
Roundtable. Key concerns like the SMA
framework, bank grievance redressal, Bank
Loan Rating (BLR) were later shared with the
Parliamentary Standing Committee on Finance
and other forums.

FISME, S ’Friends of MSMEs in Parliament’ T
Afarerd 8, 7 Tellde 3T Bk AT Uey=l-
AT (GAME) B T8I ¥ 28 RIdaR, 2024 BT -5
faeell § Udh IISEIT TMTeTAST T BT SMATST
T | 39 MeHS @Y SRULdl IR WRER &
MSME H3TeTdl & afera i U {1.0al. a9 3 @1 |
T MSME §RT AT &1 SIF drell 99
3R YT H <X 9 Gl gl R diad o |
’Friends of MSMEs in Parliament’ & Wil &
|1 faR fawel It Mrerist 3 wRed fhy Ty
el P PR o H A5ayol o | SMA (Ferl
HYH 3pISe) WHdD, 6 ReHrd fHarvr sk
BLR (§ <171 NfET) il uqe f=iarsit &l arg |
for aeh A el |afafd oIk o g wal @
ATl TS feham 7T |
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FISME, the secretariat for 'Friends of MSMEs in
Parliament', organized an International
Conference on ‘Strategies for Mass Scale
Technological Upgradation for MSMEs: Global
Experiences and Lessons for India’ on 7th
March 2025. Chief Guest, Shri Rajendra
Agrawal, Convenor of Friends of MSMEs in
Parliament addressed the gathering and
emphasized the importance of policy
interventions to support technology adoption
by MSMEs.

The conference shared international insights
on cluster-level technological upgrades,
including success stories from France,
Germany, Japan, Spain. Conference
emphasized importance of international
collaboration and knowledge sharing in
developing effective strategies for Indian
context. Technology, skilling, and financing
should be considered together rather than in
isolation and policies should support an
organic growth of clusters driven by market
forces.

FISME, S ’Friends of MSMEs in Parliament’ T
Afaarera 8, 5 7 A, 2025 B ‘MSMEs & foTg
g UMM R ddel I=F9 g IO
IRTH T AT WR U RIS T BT
3mATST foha | {==g arfafey, st ol sprare o
T BT AT far iR MSMEs gRT Hrenfirat

AU W FErdr @ foru Hiferta g &
e R IR faar| 99ed # dolRe—wNy
TH-Id! IIT TR IR 3fcife AT B
TS, s Wi, STET, ST, W S Q9 @
AHAdT DI Fei=ar wmha off | e A
AR ded @ forg grd) oo &f fasRaa
PR H FIRTETT AEINT 3R S ATSTHRIT B
A8 W 9o fear| ¥ A1 IR fear mar &
denfiel, e faer sk faadmer &1
JTT—3TelT = & g9 Uh |1 faar o
STHET =fRY, SR e} &7 9IoTR @1 dThd gINT
dTfeld doRe’l @ Udh JaRed fadr &l
9 HRAT ARY |

Es
agsons for India
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A critical review of India's import policy is
essential due to its bias against raw material
imports and in favor of finished goods,
predominantly benefiting large corporations.
This issue, first highlighted in the 7th
SAMWAD, led to a roundtable on March 26,
2025, convened by 'Friends of MSMEs in
Parliament' and facilitated by FISME. Key
takeaways revealed that anti-dumping duties
on raw materials disproportionately harm
MSMEs by increasing input costs and reducing
export competitiveness, even as global raw
material prices fall. This also negatively
impacts large manufacturers relying on MSME
supply chains. Therefore, a policy review is
recommended to balance the interests of
MSMEs and large raw material producers,
emphasizing detailed sub-sector analysis,
establishing mutually recognized certification
agencies, and creating an MSME import
helpdesk. Securing the domestic supply chain
amid global uncertaintiesis crucial.

TRT BT AATT T B T FHedT MaeId ®
Fife Ig Hod Al © IMATT & i Teuwi &
3R IR 1 & 3MaTd & uel # 7, ot =
Y ¥ g8 Il @7 A BT © | 38 e, ™
Ugell IR 74 SAMWAD H ISR 3T o7 | =

fspsl & gdT gel fh ded AT B JMTT W
GEI—SfUT geh MSMEs BT STYC AT JTdhR
ik fruta uformaferear &1 &7 &R
IFAHAMG ©U § JHAH Ugdrd 8, Wol &
f¥qd Fed Aot BT BT (IR BT B | T8 MSME
MYl sfEerell R iR s fFHfamet e
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FISME's Roundtable on
US Reciprocal Tariff and Indian MSMEs:

7¢ king stock of state of play
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FISME's Roundtable on. i
us Reciprocal Tariff and Indian MSMEs:
Taking stock of state of play
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India's exports to the U.S. reached $77.5 billion
in FY24, with Indian MSMEs contributing
nearly half, particularly in sectors like textiles,
engineering, pharmaceuticals, and gems &
jewellery. To understand the impact of
reciprocal tariffs, 'Friends of MSMEs in
Parliament' hosted a roundtable with experts
in New Delhi. The discussion concluded that
reciprocal tariffs are not WTO-friendly or
sustainable long-term, though they offer a
chance to restructure India's economy.
Bilateral Trade Agreements (BTA) are seen as a
viable solution. Recommendations include
balancing reciprocal tariffs with BTA
concessions, ensuring BTAs have a sunset
clause (preferably till 2039) & retractable
concessions, and creating a platform to
address MSME concerns and tariff impacts in
the U.S. market. Beyond tariffs, India should
also address non-tariff issues like fair access to
government procurement for U.S. firms and
their IP concerns.
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Parliamentary Standing Committee on
Finance:

Key issues presented included- i) ‘Need for a
comprehensive review of the policy answering
key questions, ii) A new rating mechanism for
unlisted companies up to the turnover of Rs
1000 Crore, based on short-term ‘solvency’
and not on ‘Return on Investment’. lii)
Grievance redressal mechanism for MSME
borrowers and adherence to Code of Bank's
Commitment to MSMEs by banks and NBFCs,
iv) Institutions such as ‘Friends of MSMEs in
Parliament may be made part of a Centralized
Grievance Redressal.

Select Committee of Lok Sabha to Examine
the Income Tax Bill 2025:

Memorandum for ease of doing business by
de-criminalizing laws. Key issues presented: i)
Economic Double Taxation, ii) Long Term
Capital Gain Tax imposed on industry iii)
Liability of Partner at the time of dissolution,
iv) Issue of Liability of partners of limited
liability partnership in liquidation, v) Rigorous
punishments should be substituted by
penalties

RBI’s Standing Advisory Committee to Review
Flow of Credit to MSMEs:

FISME represented MSME concerns to the RBI
in Ahmedabad, focusing on improving credit
flow, enhancing the TReDS ecosystem, and
incentivizing restructuring of stressed MSME
loans
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The 'Friends of MSMEs in Parliament' has
emerged as a well-respected, bipartisan
forum, influencing ministries, parliamentary
bodies, and standing committees through its
credible recommendations. Their delibe-
rations, particularly during SAMWAD, provide
valuable input for the Budget, legislation, and
policy. Notable impacts include Budget
announcements for sick industrial units and
alternative loan rating mechanisms, SIDBI's
direct lending to MSMEs, and a revised MSME
classification.

The forum's suggestions also influenced the
2024 election manifesto. Furthermore, they
launched an online platform on December 14,
2023, for MSME banking grievances, and have
contributed to significant studies which were
disseminated to Ministries, PMO, and NITI
Aayog. Several important studies are also
expected to bereleased in the coming year.

‘Friends of MSMEs in Parliament’ Teb gufciftod,
feeelm g & wy & 9w 21 IS SO
APt R Tl afaferat @1 yarfad dear R |
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2023 ®I MSME dfhT Reral & v s
ST w9 Ye fhar 2 HF A Agcayl
eIl § W ANt faar g, o= #3rerdi, PMO
3R A ST T UEART AT |
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“The forum has enabled MSMEs to
contribute to the parliamentary
system in more effective manner.
Representations made at parliam-
entary forums have brought to light
several key MSME issues. The import
policy is one such issue, which needs
to be comprehensively examined to
align the interests of both MSMEs and
large companies.”

“The government has prioritized
revitalizing the MSME sector and
fostering self-employment. Concur-
rently, bankers and financial instituti-
ons ought to focus on creating
financial products that specifically
cultivate employers and entrepre-
neurs.”

“Need for a forum like this is felt both
inside and outside of parliament. This
government through its commitment
over the last decade has demons-
trated its willingness to listen and
resolve the concerns of MSMEs. The
forum should presume guardianship
and mentorship role for MSMEs.”

“The 45 days payment limit was
brought with the intention to secure
timely payments for MSMEs. But the
provision has had an adverse effect. It
has discouraged large companies to
procure from MSME suppliers.”

Shri Jagdambika Pal
Domariyaganj (UP)

Shri Jugal Kishore
Jammu

Shri Sudhir Gupta
Mandaur,
Madhya Pradesh

Shri Mukesh Kumar
Chandrakaant
Surat, Gujarat
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Shri Shankar Lalwani, a VITI Mumbai alumnus,
is a three-time Lok Sabha MP for Indore,
currently serving on the Committee on
Housing and Urban Affairs. He has also been a
member of other significant committees,
including Public Undertakings and Culture and
Tourism. Prior to his parliamentary career, he
held key leadership roles as Councillor and
Chairman of the Indore Municipal Corporation
and Indore Development Authority. Lalwani's
dedication to urban development has
profoundly shaped Indore's landscape. He has
been recognized for spearheading Indore's
cleanliness initiatives. His journey reflects a
strong commitment to public service and
grassroots progress.

3R 3ER W AR 9 §R & AlGTAT AiNa
g1 909 § 9 AT SR e Al Gde
AT & T & B9 § BRI & | 310 ey
HRIR B AR, d Aol SUhH R ARplal
Td Qe dfed @5 I Ag@yul dmfadl &
oy Y %2 € | 99T e 9994 9 Ugd, Sl
$aR TR 9 iR SR fasra wifdrewor #
uE SR 37edel S UHRI Hq<d Ual W B
3T | $3R & TIeadT JIHITI BT T PR D
forv S=° fa9Iy uga= fAell § 1 SHdr I8 TH
SHAT & T D! e Ufdagdr Bl germar
=

Mr. Rajendra Agrawal has been elected as a
Member of Parliament from the Meerut-
Hapur Lok Sabha constituency in Uttar Pradesh
continuously since 2009, serving three terms.
He holds a master's degree in Physical Science.
During his parliamentary tenure, he has served
as the Chairperson of the Lok Sabha Comm-
ittee on Government Assurances and also
chaired important committees such as the
Joint Parliamentary Committee on the
Citizenship (Amendment) Bill 2016 and the
Joint Parliamentary Committee on the Forest
(Conservation) Amendment Bill 2023.
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